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Presenter Notes
Presentation Notes
In this webinar, we will be discussing Idaho’s 10-year employment and industry forecast. This webinar will compare and contrast key industries in the state and nation, giving us a greater understanding of current and future drivers of economic growth for the state of Idaho. 


Breakdown of projections program

» Two different programs
 Short-term projections (2-year)
* Long-term projections (10-year)
» Occupational projections
 Educational needs
* In-demand skills
* Policy planning
 Career decisions and guidance

» National projections are produced as well
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Presenter Notes
Presentation Notes
Explain that we do the 2 year “pulse check” projections every year, but the long term projections are a larger and deeper look at Idaho and it’s economy that we do every other year.
Occupational projections are a key product of these projections that allow us to have a better idea of educational needs and in-demand skillsets that will grow in demand in the future. We can extrapolate the occupational demand for an industry by looking at the staffing pattern provided by the occupational employment and wage statistics, known as the OEWS.
The BLS produces these projections on a national level.


https://lmi.idaho.gov

Idaho versus U.S. employment projections

Figure 1. Idaho's current and projected employment, 2024 and 2034 Figure 2. U.S. current and projected employment, 2024 and 2034
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Source: U.S. Bureau of Labor Statistics (BLS), Idaho Department of Labor Imi.idaho.gov ID/ \I IO
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Idaho’s 10 year projected growth: 13.5%
U.S. 10 year projected growth: 3.1%

https://lmi.idaho.gov

Why the difference?

According to the Federal Reserve:

“Labor force growth has been slowing...driven by weak population growth

reflecting low net immigration and by declining labor force participation
reflecting population aging.”

Source: Federal Reserve FEDS Notes ]D/\I—IO
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Presentation Notes
Federal Reserve is forecasting sluggish labor force growth, driven by demographic trends with low net immigration and an aging population being chief among them. 
Then transition into Idaho’s favorable demographics

https://lmi.idaho.gov

Idaho’s projected population growth

Figure 3. Total population with 2034 projections, 2000-2034
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Presentation Notes
Idaho’s population is outpacing the nation and is forecasted to continue to do so. Idaho’s population is forecasted to grow over 300,000 people over the next decade.

https://lmi.idaho.gov

Idaho and U.S population growth

Figure 4. Annual population growth for Idaho and U.S. with projections, 2001-2034

——|daho ——U.S.

3.0%
o 25%
E
o
o 20%
(]
(o)}
g
g 15% .
o
[
o
] 1.0%
c
c
<

0.5%

0.0%

2001 2004 2007 2010 2013 2016 2019 2022 2025

Year

Source: Idaho Department of Labor

2028

2031

Imi.idaho.gov

2034

IDAHO

DEPARTMENT ofF LABOR
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Presentation Notes
Apart from a brief decline in 2012 – 2015 in the aftermath of the great recession, Idaho’s population growth has outpaced the nation.  Idaho’s population surged during the pandemic, where the nations slowed. Idaho’s annualized population growth is forecasted at 1.5% over the next decade, while the nation is only forecasted to grow 0.6% on an annualized basis.

https://lmi.idaho.gov

Idaho and U.S. net population growth

Figure 5. Net population growth for Idaho and U.S. with projections, 1990-2034
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Presenter Notes
Presentation Notes
The previous population forecasts outcomes can be seen here. Idaho is forecasted to grow over three times what we expect from the nation. Idaho’s population growth is also more balanced than the nation, which is another economic asset for the state.


https://lmi.idaho.gov

Population growth by age

Figure 6. Population growth by age bracket for Idaho and the U.S., 2024-2034
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» U.S. total population growth: more than 4%
* Idaho total population growth: more than 15.5%

Source: Idaho Department of Labor, BLS and U.S. Census Bureau Imi.idaho.gov ID/ \I IO
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Presentation Notes
Highlight aging population trend that is happening to both the nation and Idaho. However, Idaho has a substantially stronger growth in our working age workforce. Idaho also has a stronger youth population due to our higher birthrates. Idaho is also the seventh youngest state by median age. These demographic trends give us a more balanced population growth 

https://lmi.idaho.gov

Population and labor force growth is a strength

for Idaho’s economy

 Substantially higher population growth
* Younger and more balanced population
* Stronger working age growth

* Labor force projection: labor force forecasted to grow 16.9% for Idaho, only
3.2% nationally
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Our forecast for 2024-2034

 Population: over 317,000 (over 1.5% annually)
* Labor force: over 172,000 (over 1.6% annually)
« Employment: over 121,000 (over 1.3% annually)
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We expect the population to grow by a little over 300,000 people, and labor force tends to grow by about half of the overall population growth. Idaho is forecasted to gain about 120,000 new jobs in the coming decade, our annualized employment growth rate is substantially higher than the nation’s (+0.3%). We do expect an increase in self-employment, but we are more focused on more traditional employment. Transition to industry projections.

https://lmi.idaho.gov

What jobs are growing the fastest?

 Total job growth over 121,000

Table 1. Goods, over 26,100 Table 2. Services, over 94,900
EEEEEETE TS
Construction 14,700 Healthcare 34,000
Manufacturing 8,500 Professional and Business Services 12,800
Natural Resources 2,900 Educational Services 10,100
Leisure and Hospitality 8,000
Retail Trade 7,100
Transportation and Warehousing 5,400
Other* 17,500
Source: Idaho Department of Labor Imi.idaho.gov ]DA]—]O
DEPARTMENT ofF LABOR



Presenter Notes
Presentation Notes
Vast majority of new jobs are expected in the service sector. Many believe that services only apply to lower wage occupations like food service or janitorial work. However, many services are very high paying occupations that are critical to the economy. Chief among these services is health care employment, being the industry with the largest projected growth in employment.  Explain that services are any industry that does not produce a tangible good. The goods sector, while a smaller share of employment growth is still a critical piece of Idaho’s economy. I want to spend a bulk of the rest of out time to talk about a few of our key industry performers in the state; specifically, Health Care, Construction, Manufacturing, and Transportation and Warehousing.

https://lmi.idaho.gov

Construction employment in Idaho

Figure 7. Total Construction employment in Idaho with projections, 2001-2034
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While it recently has felt that almost anywhere you look in the state there are construction projects everywhere you look, it took Idaho about a decade to recover from the great recession’s affect on construction employment. Idaho did not see construction employment above 2007 until 2020. This structural impact on employment also impacted much of the millennial generation who was entering the workforce at the time from entering the construction industry, which drove up the average age of construction workers. With a rapidly rising population and demand for homes through the roof, Idaho’s construction industry is in a sort of make up period to make up for the slow market in the 2010’s. 
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Home construction in Ildaho

Figure 8. New homes permitted in Idaho per 1,000 population, 1990-2025
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Presentation Notes
If we look at new homes built on a per population basis, Idaho’s decline in home construction during the great recession took us a very long time to return to pre 2008 levels. Throughout the 2010’s home construction levels were lower than they were in the 1990’s. Again, we are illustrating there is a significant amount of pent-up demand for homes here in Idaho, and we anticipate it will continue to a strong performer over the next decade. 

https://lmi.idaho.gov

Healthcare employment in Idaho

Figure 9. Total Healthcare employment in Idaho with projections, 2001-2034
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Presenter Notes
Presentation Notes
Very consistent practically linear growth in the health care sector, in fact even during the pandemic which should impact healthcare perhaps more than any other industry, didn’t move the needle. Health Care is the largest industry by share of employment in the state. It also tends to be one of the higher paying industries. Our state and nation’s aging population is forecasted to increase the demand for health care.


https://lmi.idaho.gov

Accelerating Healthcare demand in Ildaho

Figure 10. Percentage share of population age 65 and older with projections, 2014-2034
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Presenter Notes
Presentation Notes
While Idaho’s 65 and older population share is growing. Those aged 65 and older are estimated to use 3 to 4 times the amount of healthcare as those under 65. Current retirees, the baby boomers are the largest, healthiest and wealthiest retirement generation in history. These factors allow for increased healthcare spending to maintain health and enjoy healthy and active retirements. 

https://lmi.idaho.gov

Manufacturing employment in Idaho

Figure 11. Net growth in Manufacturing employment in U.S. and Idaho, 1990-2024
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While on the national level, manufacturing employment has been shrinking since 1990.  However, Idaho’s manufacturing employment has seen almost the same percentage growth in the positive direction. Idaho has three sub industries that are our primary sources of growth in manufacturing; being food manufacturing, wood products manufacturing, and semiconductor manufacturing. Our natural resources make it difficult to outsource our wood products and food processing employment. Semiconductors and computer components will continue to be a unique source of strength for Idaho, as demand for semiconductors and other computer components continue to be a crucial input of future technologies.


https://lmi.idaho.gov

Transportation and Warehousing

employment in Idaho

Figure 12. Transportation and Warehousing employment with projections, 2024-2034
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While Transportation and Warehousing isn’t the largest industry in Idaho, it is a very crucial industry that makes many parts of the economy work. 
I want to bring some attention to the Transportation and Warehousing because while a gain of about 5,400 workers in a decade isn’t any astounding number, the industry is forecasted to grow 17.2% over the next decade. For context, the average industry growth in Idaho over the next decade is only 12%, and the only industries that have higher forecasted percentage growths are Health Care and Social Assistance (27.2%) and Construction (21.2%).

https://lmi.idaho.gov

Transportation and Warehousing

occupational growth in Idaho

Figure 13. Transportation and Warehousing occupational growth, 2024-2034
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Presentation Notes
Transit and ground passenger transport: As the population continues to rise, the demand for transportation will continue to rise
Support activities: As the population continues to rise, the state’s logistics network will continue to grow in complexity, requiring more labor to handle 
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All major industries in Idaho are forecasted to grow.

ldaho's strong population growth has set up the state for stronger job growth and overall
economic growth than the nation.

Healthcare and Construction are substantial sources of strength in the labor market, consistent
with national trends.

Manufacturing and Transportation are sources of strength that are defying national trends.

While Transportation and Warehousing is a modest proportion of employment in Idaho, it is
forecasted to be one of the largest growing industries in the next decade.
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Thank you. Any questions?

Need more information?

Contact: Seth.Harrington@labor.idaho.gov

EEEEEEEEEEEEEEEEE
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